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SECRET

3 June 1958

MDMaRAIMUMFOR: Chief, FI/CPS

VIA	 sRPOP/cE

SUBJECT	 Developmente in Project AERATE(

FROM	 Chief, SR/3

1. Reference is' made to your memorandum, SUbjeets "Developments in
Project AEBATR", dated 28 January 1958, in which you requested justification
for contracting for a ten year lease on office space for the principal agent,
AEC1PELIN-1. The above query was referred to Vbnich Operations Base per
EGNW=5790, dated 18 March 1958. A reply has been received per EGMA33930,
dated 28 April 1958, and a portion thereof follows herewith for your information:

"2. The 'housing situation as it now exists in West Germany makes it
difficult to rent any quarters, especially office space, for less than a
10.-year term. NB accepted the terms of the contract since we (NB) felt it
was necessary for ASCAPELIN-1 to maintain a secure cover.

n3. 	 Should AECAPELIN-1 be transferred from Nhnich, he (mad CIA)
will be bound to live up to the provisions of the contract 	  However,
because of the difficult housing situation, if necessary, it is believed that
AECAPEL1N-1 will manage to sell the unexpired time of the contract with
relative ease and probably little, if any, loss of money."

2. In addition to the above justification, it is possible that AECAPELIN-1
will Continue in his role in the Nhpich area. although no definite decision
has as yet been made. Please cant_	 3, extension 3945 for
any pertinent questions relative to the above case.


